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KiGaipiGil Graft

In Grand Hotel Is

; Vigorously Denied

tvailuku Businessman Reviews

Facts of Enterprise as
Known to Him; Work Hard
For Success

Attain of the Grand Hotel at Wal--

luko bare been" the canto for many
aharp words and. It is claimed, mucn
misunderstanding regarding the many
complication connected with tbe en-

terprise.
It Is felt by a number of those in-

terested that the account contained
In the petition in bankruptcy of cer-

tain creditors against the Grand Ho
tel Co, Ltd--, of Wailuku, while per-

haps in agreement" with the petition
itself, fall far from stating the ease,
and might by inference throw odium

. on Maul citizens who are absolutely
free from any suspicion of conspiracy
or wrongdoing.

One' of those interested makes the
general statement that "the first mort-
gage against this property, for 120,-00- 0,

which was made to C D. Lufkin,
trustee, - for H. Streubeck and the
First National Bank of Wailuku in
equal amount, waa given in absolute
ly-go- faxtn, ana on tne posiuve
statement of the architect In charge
o( construction and the promoter, that
it would sufficiently -- assist the -c-ompany

to complete its building, and put
it on a sound financial basis. One-ha- lf

of the funds realized from this
loan was used for the purchase of the
property on which the hotel stands,
the company hating previous to. the
loan had nothing but a lease on the
land. The other SlO.OoO was used
solely in the construction of the build-
ing, in frying for labor and material,
the original capital havingrprovefr ra- -

sufficient to meet these demands.
- fThe r petition - sUtes that the "sec-
ond mortgage was given to secure cer
tain i. "purported creditors, thereby
miking them preferred creditors over
.other creditors. sk matter of fact,
. the second- - mortgage was given the
gentlemen mentioned1" in the petition
tor account of money advanced at the
time the mortgage was given, namely
$6500, and- - at a -- more recent date.
$2000. or a. total of 18500, which was
advanced by these citizens on the pos
ltlve assurance that $6500 of . the j

. --
;

. amount would see the building com
'.; pleted and'psid for -- and ready to do

v ' tuElaesa, free of Incumbrance, -- Thi
vmeh who loaned their personal funds

. r ; at this time, relied upon the architect
4 who had charge of the. construction,
:Jwhich by the way was practically

: 'completed at the time the second loan
r : was made, and firmly believed that

this advance would fully and zener--
V ; tts!y finance the Tenture. V ETery lol- -

lar .of this. JS500 was advanced and
raid Into the treasury , of the Grand

, iiotel company, and every dollar was
istnsuted cy the treasurer, v. 4 c

Schoenberg,- - in payment of material
and labor used In the construction of
the' bulling. i' ''V'. ': ;

"Jit tse.tae this loan wtsinadethe
hotel, v - - Z.CI- indebted; to any tmt of

- the individuals who so generously ad--

, ranccd tt.! ncrey. sad they fully be--)
; lieved that the money which they thus

V so generously advanced would .free
tbe company of any floating lndebt- -

'f.
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STAR-BULLETI- N S EXTENDS ALOHAS W mm ALLEN J

ON HIS DEPARTURE TO MAINLAND FOR EXTENDED VACATION
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The SUr-Bulfet- in etaff showering Editor Allen with !eis at the dock yesterday afternoon prior to the sailing of the Niagara; left to right, W.
R. Farrington, general bualneas manager; Mrs. R. A. McNalfy, A. E. Blxby, shipping reporter; J. B. McSwamon, police reporter; R. A. McNally, city
editor; John F. Stone, capitol and army reporter; Dan Logan, historian; Joseph Farrington, reporter; Riley H. Allen, editor; David Glass, copy
reader; Howard Case, court reporter; John C Poole, staff artist; R. A. Cuthbertson, engraver; Owen Merrick, sporting editor.

edness. The statement that these
gentlemen conspired to freeze out the
small stockholders is entirely wrong

"It is also claimed in the petition
that certain Individuals conspired to
defraud the Grand Hotel Company and
Its creditors out of lands on which the
hotel had an option to purchase.

The facts are as follows: The
Grand Hotel Company had an option
to purcnase lands on uain street, ly
ing on both sides of Church street, tor
f1450. That land lying above
Church street was leased to the Maul

-- Dry Goods 6 Grocery .Company at
$300 per year and this company had
paid a year's; rent in advance. At the
time the hotel company applied for a
loan to complete its building, the
First National Bajik of Wailuku re
fused pointblank to loan money on a
building which was located on leased
land, whereupon the hotel company
sought means of purchasing the land
under their option. The Maul Dry
Goods ,4k Grocery Company was asked
to purchase the land which they had
leased, at $1250, plus the rent already
paid, $300. This arrangement was
carried out, the Grand Hotel Company
acquiring In fee simple the land lying
makal of the said street and the Maal
Dry Goods' ft Grocery Company that
mauka of the said street, the price per
square foot being practically thai same

xm .both pieces.; f i 1

"After this deal was completed,
some of the stockholders of the hotel
company' criticized the directors for
selling the land to the Maul Dry
Goods it Grocery Company too cheap.
This criticism resulted in the Maui
Dry Goods & Grocery Company offer-
ing to return the land to the! hotel
company jLt the price paid, and giving
the company two weeks in which to
make financial arrangements to take
over the land. All this Is a matter
of record in the company's minutes,
and can be otherwise verified. v

'While it is quite true that the
Grand Hotel company Is involved and
unable to pay its debts,' it Is far from
true i wuat any underhanded work or
any attempt at graft or deception has
been practised by any of the directors
or mortgagees of the company. t It Is
further a well-know- n fact that the
trustee .under, the. first mortgage; Mr.
wirjarv nas r gone to " considerable
trouble and expense in : personally,
recommending : and soliciting ? pur
chasers. for the property. Every
trust company in the islands has been
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urged to recommend the purchase of
the property to its clients, and, con-
trary to the statement made that cer-
tain gentlemen were conspiring to
purchase the property at a low figure,
every effort was made to induce bid-
ding and enhance the price of the
property."

H tO PRISONERS

BROUGHT TO CITY

TO PAY PENALTY

Kenso Tasamura, a Japanese, and
James Lavlin, who were, indicted hy
the federal grand jury in Hilo and
later convicted, were brought to
Honolulu this morning hy Deputy
Marshal Otto. Heine to serve out their
sentences in Oahu prison. ,

Tasamura was convicted on a
charge of violating the Mann "white
slave" act and was sentenced to
serve nine months In prison and pay
the coBta-o- f. court, Lavlin, convicted ,
of having' opium in nis possession,
was sentenced to serve 10 days m
prison and. pay a fine. of $100. ;: '

Three Japanese, wno were arresiea
on a oencn warranx cnaramB uem
with circulating ohscene matter, filed

demurrer to the indictment wnicn
was sustained by the court.

HOMELESS FILIPINO

BROTHERS FINALLY

ARE TAKEN CARE OF

Two Filipino boys, one two and
the other three years old, were home-
less and dependent this morning un
til Evangelist W. E. Pietsch offered
to take care of them temporarily in
his home in Palolo valley.

" Probation Officer Joseph Leal took
the youngsters into custody last night
and gave them their dinner at the
boys' detention home. Their mother
is in JaiL They dont know where
their father is.

Evangelist Pietsch will try to find
homes for the little Filipinos so that
they may .be taken care of in case
the court later decides that their
mother is not a fit person to take
care of them. -

IN THE CIRCTJIT COTJJtT OF THE ;

Third Circuit, Territory or Hawaii
At Chambers In Probate.

In the matter of the Estate of John
Alawa, Deceased.

Order of Notice of Hearing Petition
for Administration De Bonis.

On Reading and Filing the Petition
of Mrs. Victoria Alawa (how Mrs.
Atkins) of Kona, Hawaii, alleging that j

John Alawa of Kona, Hawaii, died in-

testate at Kona, Hawaii, on the 10th'
day of January, A. D., 1914, leaving
property in the Territory of Hawaii
necessary to be administered upon,
and praying that Letters of Adminis-
tration De Bonis Issue to William An-
derson.- j

It is ordered, that Saturday, the 8th
day of September, A. D. 1917, at 10
o'clock a. m., be and hereby is appoint-
ed for hearing said Petition in the '

Court Room of this Court at Kailua,
North Kona, at whiA. time and place
all persona concerned may appear and
show cause, if any they have, why said
Petition should not be granted, and
that notice' of this order shall be pub-
lished once a week for three succes-
sive weeks in the Star-Bulleti- n, news-
paper printed and published in Hono-
lulu, City and County of Honolulu,
Island of Oahu, Territory of Hawaii.

Dated July 16, 1J17. I

J. W. THOMPSON, -
Judge of the Circuit Court of the Third

Circuit
Attest:

JOHN HILLS,
Clerk Circuit Court of the Third

Circuit
6844 July 21. 28, Aug. 4, 1L

HHmm Ska '
JUW Two for fl Uf tlm

WAREHOUSE REACHES
u"U1"8 wa ,iUSBV ""'J ao men

NtVY KLdllNU rLAUb'from its foundation by eight big

After traveling more than 100 feet
the big brick warehouse of Theo. H.
Dairies & Co. which was at the foot
of Bishop street has reached its new
location ewa of the old site and all
that remains now is to construct the
foundation.

It is estimated the building weighs
1400 tons, and was moved without
mishap; It is the, first time suchan undertaking has been attempted

enough on the mainland
The work was unusual in that theentire building, three stories Inheight and constructed of brick, was

removed to the new location without
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jacks one-eight- h of an inch at a
time.

A donkey engine was the power
used to move the building, which
was hauled 30 feet a day. At the
new site a new foundation was con-
structed under it.

Under the building were placed 12
by 12 timbers which rested on rollers
and the whole structure moved along
as easily as a frame building.

D. J. and T. Sullivan of San Fran-
cisco are the contractors moving the
warehouse, and O. G. Traphagen, for
merly of Honolulu, is the architect
T. Sullivan, with Fred Harrison as
an assistant, was directly in charge
of the work. ,

of be

Bertram C, Goodhue, who planner
the outlay of the San Diego

will arrive in Honolulu during
tbe first week in August to begin the
work of building plans fev
the use of Oahu Collyege In the
future.

a growth ,ln sUu
which will a much larger

the trustees and faculty
of Oahu College are bringing Good
hoe here for , the purpose of going
over the grounds of the school and
the buildings and a schem
of building on the campus which will
combine both beauty. and utility.

The B. F. donation of
$75,000, which was made about a year
ago. will be the nucleus of a fund
which will probably be spent In build-
ing an assembly halL At present
there is no hall In all the building
of the school where both the pupils
of the school, whose en
rollment is 500, and tin
students of the academy, whose en
rollment is about 250, can meet to-

gether. That such a hall Is needed
when speakers are
available, and for school exercises U
the opinion of the faculty. Just where
such a hall would go and what would
be the nature of its ia
still a much mooted question.

Although many Ideas the
general scheme of building have , been
suggested by the trustees, nothing
definite has been chosen. This will
be left largely to Goodhue, who Is both
an architect gardener,
and an man. in this work.

Good music, good food, keen dano
ing and that "old .man breeze" for
which Waikiki Is famous. All at your
service at Heinle's Tavern, where you
get the real Honolulu -

Ton just cant help- - enjoying your
self in such lovely Come
out and have dinner and "dance, where
the ocean breeze makes Its home. All
Honolulu enjoys and
Heinle's. Dinner served from 6:30 to
8:00. Dancing every evening. Adr.
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Dc" .Matinees (except and
from 1:00 to 4:00 o'clock.

and Holiday, Matinees fron
to 4:00 o'clock. ' v10:00 a. nv .

rvenmgs (two shows) 4:30 and t:fi
,0'clock.
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At High School Grounds
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